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SUBJECT: TURKEY'S IMF STANDBY AGREEMENT 
REF: A) STATE 077161, B) ANKARA 2213 

1 . GIVEN RELUCTANCE OF TURKISH OFFICIALS TO DISCUSS 
TERMS AND CONDITIONS OF IMF STANDBY AGREEMENT, EMBASSY 
WOULD APPRECIATE IT IF DEPARTMENT COULD PROVIDE CABLE 
SUMMARY OF KEY POINTS. 

2. WE THINK IT WOULD BE PARTICULARLY USEFUL FOR EMBASSY 
AND WASHINGTON FINANCIAL COMMUNITY, IN CONNECTION WITH 
WHAT EMBASSY REGARDS TO BE IMMEDIATE REQUIREMENT TO EVALUATE 
TURKISH NEED FOR SUPPLEMENTAL FINANCING (REF B), TO KNOW: 

(A) QUANTITATIVE PERFORMANCE CRITERIA TARGETS AND 
DATES OF THESE TARGETS, AS SET IN AGREEMENT; 

(B) ANY NON-QUANTITATIVE PERFORMANCE GOALS; 

(C) OUTLINE OF TURKISH STABILIZATION PROGRAM AS 
AGREED UPON, AND 

(D) SCHEDULE OF DRAWINGS UNDER STANDBY. 

3. EMBASSY ASSUMES THAT MAXIMUM DRAWINGS AVAILABLE TO 
CONFIDENTIAL 
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TURKEY DURING FIRST YEAR OF STANDBY WOULD TOTAL SDR 259.5 
MILLION (ABOUT US $320 MILLION) AND WOULD INCLUDE SDR 
100 MILLION FROM REGULAR CREDIT TRANCHES, SDR 85 MILLION 
FROM WITTEVEEN FACILITY, AND SDR 74.5 MILLION FROM 
COMPENSATORY FINANCING FACILITY. 

4. EMBASSY ASSUMES THAT IMF STAFF HAS ESTIMATED AMOUNT 
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OF FINANCING COMMERCIAL BANKS ARE LIKELY TO PROVIDE 
TURKEY THIS YEAR. WE WOULD APPRECIATE ANY INFORMATION 
DEPARTMENT OR TREASURY CAN PROVIDE IN THIS REGARD. 

5. PLEASE POUCH COMPLETE TEXT OF AGREEMENT TO US AS SOON 
AS IT IS AVAILABLE. 

SPIERS 
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